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OATH OR AFFIRMATION

I, Huxley Brown , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Brown Associates, Inc. ,•as

of July 3) , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

S gnature

i l

This report ** contains (check all applicable boxes): ' peatiC ,
2 (a) Facing Page. ••.......•E
O (b) Statement of Financial Condition. TON
O (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

C (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

. 2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

2 (l) An Oath or Affirmation.
2 (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



EXEMPTIONREPORT

Brown Associates,Inc. ("Company") is a registered broker-dealer subject to SEC Rule 17a-5 ("Reports to

be made by certain brokers and dealers"). This Exemption Report was prepared as required by Rule 17a-

5(d)(1) and (4).To the best of its knowledge and belief, the Company states the following:

Throughout the fiscal year ended December 31, 2016, the Company claimed an exemption to SECRule

15c3-3 pursuant to paragraph k(2)(ii) ("identified exemption provision").

The Company has met the identified exemption provision throughout the most recent fiscal year

without exception.

Huxley Brown
Name

Authorized Signature

President
Title

Date
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders

of Brown Associates, Inc.

We have audited the accompanying statement of financial condition of Brown Associates, Inc. (the "Company") (a
Tennessee Corporation) as of July 31, 2017, and the related income statement, changes in stockholders' equity, and
cash flows for the year then ended.These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assuranceabout
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidencesupporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management,as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Company as of July 31, 2017, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

The Supplementary Information has been subjected to audit procedures performed in conjunction with the audit of
the Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records,asapplicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including its form and
content,is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplemental information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Knoxville, Tennessee
September 26, 2017

Tennessee | Kentucky | Indiana



BROWN ASSOCIATES, INC.

STATEMENT OF FINANCIAL CONDITION

JULY 31, 2017

ASSETS

ASSETS
Cash and cash equivalents $ 1,214,695
Deposits with clearing organizations 10,000
Receivable from clearing organizations 5,262
Securities owned:

Marketable: at market value 42,122

Office equipment and leasehold improvements,
lessaccumulated depreciation of $51,507 8,336

Deferred taxes 13,069
Stockholder note receivable 100,000
Other receivable 673
Other assets 18,864

Total assets $ 1,413,021

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 11,473

Total liabilities 11,473

STOCKHOLDERS' EQUITY
Common stock, no par value, $2 stated value, authorized

1,000shares, issued 500 shares 1,000

Retained earnings 1,400,548

Total stockholders' equity 1,401,548

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1,413,021

The accompanying notes are an integral part of these financial statements. 2



BROWN ASSOCIATES, INC.

INCOME STATEMENT

YEAR ENDED JULY 31, 2017

REVENUES
Commissions $ 789,453
Trading gains 3,510
Other revenue 10,632

Total revenue 803,595

EXPENSES
Officer salaries 251,791

Employee compensation and benefits 251,998
Regulatory fees and expenses 16,280
Occupancy 34,436
Other 90,478

Total expenses 644,983

INCOME BEFORE INCOME TAXES 158,612

Income tax expense 36,148

NET INCOME $ 122,464

The accompanying notes are an integral part of these financial statements. 3



BROWN ASSOCIATES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED JULY 31, 2017

Total
Common Retained Stockholders'

Stock Earnings Equity

Balance at August 1,2016 $ 1,000 $ 1,578,084 $ 1,579,084

Net income - 122,464 122,464

Dividends - (300,000) (300,000)

Balance at July 31, 2017 $ 1,000 $ 1,400,548 $ 1,401,548

The accompanying notes are an integral part ofthe financial statements. 4



BROWN ASSOCIATES, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JULY 31, 2017

CASH FLOW FROM OPERATING ACTIVITIES
Net income $ 122,464

Non cash income/expenses included in net income:
Depreciation and amortization 3,043
Unrealized gain on marketable securities (3,510)
Deferred income tax expense 36,148

(Increase) decrease in operating assets:
Deposits with clearing organizations 105,025
Receivables from clearing organizations 3,160
Life insurance proceeds receivable 1,002,395
Other assets (2,403)

Decrease in operating liabilities:
Accounts payable and accrued liabilities (765)

Net cash from operating activities 1,265,557

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments received from related party 1,716
Dividends paid (300,000)

Net cash from financing activities (298,284)

NET CHANGE IN CASH 967,273

Cash and cash equivalents - beginning of year 247,422

Cash and cashequivalents - end of year $ 1,214,695

The accompanying notes are an integral part of these financial statements. 5



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31,2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Brown Associates, Inc. (the "Company") is aTennessee corporation formed in 1969.The Company is a
non-carrying broker dealer that provides general investment and management advisoryservicesrelating to
investment venture capital and pension andprofit sharing plans as well as investment banking services.
Additionally, the Company sells anddistributes various investments such as securities, mutual funds and
insurance contracts. The Company does not ordinarily provide credit to its customers. Fees and
commissions are normally received from the entities offering the various investments.

Marketable Securities

The Company carries investments in marketable securities at fair value in accordance with Financial
Accounting Standards Board (FASB) Accounting StandardsCodification (ASC) Topic 820,Fair Value
Measurement. Unrealized gains and losses resulting from changes in the market value are charged or
credited to operations in the current period.

Depreciation and Amortization

Depreciation and amortization are provided using the straight-line and accelerated methods over the
estimated useful lives of the depreciable assets. Estimated useful lives are as follows:

Asset Life

Office equipment 5-7 years
Leasehold improvements 15years

Investments in Limited Partnerships

Distributions from limited partnerships in excess of the Company'sproportionate share of partnership
income and permanent declines in the market values of the investments have beenrecorded asa reduction
of the cost of the investments.

Concentration of Risk

The Company maintains cash on deposit with federally insured banks.At times, the balances in these
accounts may be in excess of federally insured limits. Cashequivalents include investments which arenot
insured by the Federal Deposit Insurance Corporation (FDIC), but may be insured by the Securities
Investor Protection Corporation (SIPC).At times, these investments may be in excess of SIPC limits.

(Continued)
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BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

Income tax expense includes federal and state taxes currently payable and deferred taxes arising from
temporary differences between income for financial reporting and income tax purposes. Thesedifferences
result principally from unrealized gains and losses on marketable equity securities and the tax benefits
attributed to net operating loss carryforwards.

Uncertain tax positions

The Company recognizes and measuresits unrecognizedtax benefits in accordance with FASB ASC 740,
Income Taxes. Under that guidance the Company assessesthe likelihood, based on their technical merit,
that tax positions will be sustained upon examination based on the facts, circumstances and information
available at the end of each period.The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.

With few exceptions, the Company is no longer subject to U.S.federal and state tax examinations by tax

authorities for tax years before 2013.

The Company has concluded that there are no significant uncertain tax positions requiring recognition or
disclosure, and there are no material amounts of unrecognized tax benefits.There were no tax penalties
and interest levied against the Company during the year.

Recognition of Income

The Company records commissions from life insurance companies as income when received.
Commissions from the sale of general securities and registered investments are recorded as income when
earnedas pertermsof thecontract.

Uses of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assetsand
liabilities and disclosure of contingent assetsand liabilities at the date of the financial statements andthe
reported amounts of revenues and expenses during the reporting period.Actual results could differ from
those estimates.

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Company considers all highly liquid investments with
original maturities of less than ninety daysto be cash equivalents.

(Continued)
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BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

Advertising costs are expensed as incurred. Advertising expense was $140 for the year ended July 31,
2017.

NOTE 2 - FAIR VALUE MEASUREMENT

FASB ASC Topic 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the

price that would be received to sell anassetor paid to transfer a liability in an orderly transaction between
market participants at the measurement date.A fair value measurementassumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the assetor liability or, in the absenceof

a principal market the most advantageous market. Valuation techniques that are consistent with the
market,income or cost approach, as specified by FASB ASC Topic 820, are used to measure fair value.

The fair valuehierarchy prioritizes the inputs to valuation techniques usedto measure fairvalue into three
broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assetsor liabilities
the Company had the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that areobservable for
the asset or liability, either directly or indirectly.

• Level 3 inputs are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability.(The unobservable inputs should bedeveloped based on the best information available
in the circumstances and may include the Company's own data.)

All securities were valued using Level 1 inputs. Securities owned consisted of $42,122 in equity
securities. There were no securities valued using level 2 or level 3 input valuations.

NOTE 3 - OFFICE EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Major classesof equipment and leasehold improvements and accumulated depreciation are as follows:

Office equipment $ 54,2l7
Leasehold improvements 5,626

59,843

Less accumulated depreciation (51,507)
Total $___8,336

Depreciation expense was $3,043 for the year ended July 31, 20l7.

8



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 4-OTHER ASSETS

Other assetsconsist of the following:

Other receivable $ 10,000
Prepaid expenses 8,864

Total .$__L8J6A

NOTE 5- INCOME TAXES

Income tax expense consisted of deferred federal tax of $26,258 and deferred state tax of $9,890 for a
total of $36,148.The deferred tax assetsand liabilities areestimated using a 25% federal rate and a6.5%
state rate.

The components of the Company's deferred tax assets/liabilities are as follows:

Deferred taxes consist of the following:

Deferred tax assets- state $ 8,913
Deferred tax assets- federal 5,278
Deferred tax liabilities - federal (1,122)
Net deferred tax assets $___11069

Deferred taxes resulted from the temporary differences in the recognition of assetsand liabilities for
income tax purposes as compared to financial statement purposes as follows:

Net operating state loss carryforwards $ 8,212
Unrealized loss on investments 2,784
Other 2,073
Net deferred tax assets $ 13,069

The state net operating losscarryforwards will expire asfollows:

Year ending
July 31, State
2028 $ 94,910
2029 31,432
Total $ 126.342

9



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2017

NOTE 6- RELATED PARTY TRANSACTIONS

The Company leases its building on a month-to-month basis from Ed Brown Family L.P. Certain
members of the Brown Family are stockholders of Brown Associates, Inc. Rental expense for the year
totaled $13,000.

The former President borrowed $100,000 from the Company. The note is payable on demand and accrues
interest at 4%. It is anticipated that the payment of this note will be settled by the estate of the former
President of the Company.

Garth and Brown Investment Management, LLC is owned by a stockholder of Brown Associates, Inc.
Garth and Brown reimburses Brown Associates, Inc. on an as needed basis for expenses paid on their
behalf.

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15to I (and the "applicable" exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10to l). At

July 31, 2017, the Company had net capital of $1,253,986,which was $1,203,986 in excess of its
minimum dollar net capital requirement of $50,000.The Company'snet capital ratio was .91to 1.

NOTE8-SUBSEQUENTEVENTS

Management has evaluated events and transactions subsequent to the balance sheet date through the date
of the auditor's report (the date the financial statements were available to be issued) for potential

recognition or disclosure in the financial statements. Management has not identified any items requiring
recognition or disclosure.

10
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BROWN ASSOCIATES, INC.

SCHEDULE - 1 COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
SECURITIES AND EXCHANGE COMMISSION

AS OF JULY 31, 2017

Net Capital:

Stockholders' equity allowable for net capital $ 1,401,548
Add: Other (deductions) or allowable credits:

Total capital allowable 1,401,548
Deductions and/or charges:

Nonallowable assets:
Deferred tax asset 13,069

Furniture, equipment, and leasehold improvements, net 8,336
Stockholder note receivable 100,000
Other receivable 673
Other assets 18,864

140,942

Net capital before haircuts on securities positions 1,260,606

Haircuts on securities

Trading and investment securities:
Other securities 6,468

Other - Money Market Fund 152
6,620

NET CAPITAL $ 1,253,986

AGGREGATE INDEBTEDNESS $ 11,473

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital $ 765

Minimum dollar net capital requirement $ 50,000

Excess net capital $ 1,203,986

Excess net capital at 1,000 percent $ 1,193,986

Percentage of aggregate indebtedness to net capital 0_91%

There is no material difference between the preceding computation and the Company's

corresponding unaudited part II of form X-17A-5 as of July 31, 2017

11



p: 865.583.0091 4 A \

Certified Public Accountants f 865.583.0560 ..A
• Business Advisors w: rodefermoss.com

608 Mabry Hood Road

Knoxville, TN 37932

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of Brown Associates, Inc.

We have reviewed management's statements, included in the accompanying Financial and Operational Combined

Uniform Single Report, Part IIA ("Focus Report"), in which (1) Brown Associates,Inc. (the "Company") identified
the following provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.
§240.15c3-3:(2)(ii) (the "exemption provisions") and(2) the Company stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board

(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Knoxville, Tennessee

September 26, 2017

Tennessee | Kentucky j Indiana
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Boardof Directors of Brown Associates,Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600Rules,
we have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation ("Form SIPC-7") to the Securities Investor Protection Corporation ("SIPC") for the year ended July
31, 2017, which were agreed to by Brown Associates, Inc. (the "Company") and SIPC, solely to assist you and the
other specified parties in evaluating the Company's compliance with the applicable instructions of Form SIPC-7.
The Company's management is responsible for the Company's compliance with those requirements. This agreed-

upon procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for

any other purpose.The procedures we performed and our findings are asfollows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
and bank statements, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended July 31,
2017 with the amounts reported in Form SIPC-7 for the year ended July 31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Proved the arithmetical accurney of the calculations reflected in Form SIPC-7 and in the related schedulesand
working papers supporting&e adjustments, noting no differences; and

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an

opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other tnatters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
beand should not beused by anyoneother than thesespecifiedparties.

Knoxville, Tennessee

September 26, 2017

Tennessee | Kentucky | Indiana



SECURITIES INVESTOR PROTECTION CORPORATION

SPC-7B P·°· 3°×32133 6asi,n,siog,o.o.20030.2:33 SPCJB
(34-REV 6117) 90119f8| ASSGSSineitt R000110|IÌ8tt0ll (34-REV 6/17)

Forthe ffscal year endedfdg_M.all
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL StPC MEMBERS WITH FISCAL YEAR ENDINRS
1.Nameof Member,address, Designated ExaminingAuthority, 1934 Act reglstration no, and month in which flacal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note:If anyof the informationshownon the
8-15665 FINRA JUL 04/08/1970 mallinglabel requirescorrection,pleasee-mail
BROWN ASSOCIATES INC any corrections to form@sipo.organdso
P O BO 11507 indicateon the form filed,
819BROAD ST
CHATTANØOGA, TN 37401-2507 Name and telephone numberof person to

contact respecting this form.

2. A. General Assessment (item 2f from page 2)

8. Less payment made with SIPC-6 filed and SIPC-7 if applicable (exclude interest) ( 993 )

Date Paid

C. Less prior overpayment applied ( È )

D. Assessmentbalance due or (overpayment) RÍo

E. Interest computed on late payment (see instruction E) for__days at 20% per annum d)

F. Total assessment balance and interest due (or overpayment carried forward) $ $ N
G. PAYMENT: the box

Check maßed to P.O.Box Q Funds Wlted O
Total (must be same as F above) $ 2 (0

H, Overpayment carried forward $( Ó

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC reembersubmitting this form and the
person by whom it is executed represent thereby ' E
that all information contained herein is true, correct AC *
and cornplete, retten.Partneshipor other organaation)

Authorízed signalitre)

Dated the I hday of NPkindr , 20 . M5 Àen (Thie)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copyof this form
for a perlod of not less than 6 years, the latest 2 years in an easily accessible place.

M Dates:
Postmarked Received Reviewed

t.ta
5 0elculations Documentation ForwardCopy

a Exceptions:

E Disposition of exceptions:

'l



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT AMOUNTSFORAPPUOAeLEPERIODS,

beginnin beginnlar
and endk and endin

TOTALREVENUE Eliminate cents

To revenue(FOCUSLine12/Part ilA Line9,Code4030)$ % Ó 5

26.Additions: the sumof both periods
(1),Totalrevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)

andpredecessorsnot includedabove.

(2) Netloss fromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net loss fromprincipaltransactionsincommoditiesin tradingaccounts,

(4)interest anddividend expensedeductedin determiningitem2a.

(5)Netlossfrom.managementof orparticipation in the underwritingordistributionof securities.

(6) ExpensesotheT than advertising,printing, registration feesandlegal feesdeductedin determining (6
netprofit frommanagementof orparticipation in underwritingor distributionof securities.

(7) Net lossfromsecurities in investmentaccounts.

Total additions

2c, Deductions:
(1) Revenuesfromthe distribution of sharesof a registeredopen end Investmentcompanyor unit

investmenttrust, from the sale of variableannuities,from the businessof insurance,from
investmentadvisoryservicesrendered to registeredinvestmentcompaniesor insurancecompany
separateaccounts,andfrom transactionsinsecurity futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to otherSIPCmembersinconnectionwith
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation,

(5) Netgain from securities in investmentaccounts.

(6) 100%of commissionsand markupsearnedfrom transactionsin (i) cettificates of deposit
and (ii) Treasurybilis, bankersacceptancesor commerclaipaperthat matureninemonths
or lessfromissuancedate.

(7) Directexpensesof printing advertisingand legalfeesincurred inconnectionwith otherrevenue
related to the securities business(revenuedefinedby Section 16(9)(L)of theAct).

{8) Otherrevenue-nottalated-eithe&directlyor indirac -to4he ecurities-businesse -
(Seefnstru tion : Votw C Cortsumer (Mcd u 9 44 1.06 ISB .

(Deductionsinexcessof $100,000requiredocumentation) *
(9) (1)Total interestanddividend.expense(FOCUSLine22/PARTllA Lne13,

Code4075plus line2b(4) above)but not in excess
of total interestand dividendlocome. S ) $

(ii) 40%of margininterestearnedoncustomerssecurities
accouais(40%of FOCUSline5, Code3960). $ $ u

Enter the greaterof line (i) or (li)

Total deductions 63 0

d.SiP0.Net OperatingRevenues i _ __Û_5_i

e.GeneralAssessmentatapplicablerate for assessmentperiod. S $
@oogs @0013

f.TotaiGeneralAssessmentaddboth columns. $
(to page1,line 2A)


